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SUBJECT: EXIMBANK CREDIT 5649-EGYPT 

1. EMBASSY WOULD APPRECIATE ON PRIORITY BASIS INDICATION OP 
STATUS SUBJECT CREDIT. CREDIT WAS POR PURCHASE OF FOUR GAS 
TURBINES FROM GENERAL ELECTRIC POR MINISTRY OF ELECTRICITY. 

GE MIDDLE EAST MANAGER HILPMAN TOLD COML. OPF. ON JAN 22 
THAT MINISTRY OP ELECTRICITY OFFICIALS WERE UPSET ABOUT DELAYS 
IN PREPARATION AND SIGNING LOAN AGREEMENT. 

2. BECAUSE OP URGENT REQUIREMENTS POR THESE TURBINES IN SUEZ 
CANAL AREA, MINISTRY OF ELECTRICITY HAS ISSUED L/C FOR 100 PER 
CENT OF PURCHASE PRICE. MINISTRY HAD EARLIER ISSUED L/C FOR 10 PER 
CENT DOWN PAYMENT AND ANOTHER L/C FOR 45 PER CENT OF PURCHASE 
COST. 

ACCORDING TO GE OFPICIALS, ISSUANCE OP L/C POR 100 PER CENT 
PURCHASE PRICE HAS GREATLY STRAINED MINISTRY HARD CURRENCY 
RESOURCES FOR CURRENT YEAR. 

3. ACCORDING TO GE REP, MINISTRY HAS INDICATED ITS WILLINGNESS 
PURCHASE FIFTH GAS TURBINE FROM GE CONTINGENT ON EXIM 
FINANCING IN ACCORDANCE WITH PRELIMINARY COMMITMENT APPROVED 
ON SEPT 24, 1974. 

4. GE REP WILL RAISE THIS SUBJECT WITH EXIM IN WASHINGTON 
ON JAN 26. 
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